Seat No.: Enrolment No.

GUJARAT TECHNOLOGICAL UNIVERSITY

Diploma Engineering Sem. — I** - Examination — June/July- 2011
Subject code: 310038

Subject Name: :Principles of Economics - I
Date:12/07/2011 Time: 02:30 pm — 05:00 pm
Total Marks: 70

Instructions:
1. Attempt all questions.
2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.
4. English version is Authentic
Q.1 (@) Define the term Economics State the characteristics of Economics 07
laws

(b)  What do you mean by the following economics terms Utility, Goods, 07
Value, and Wealth?

Q.2 (@) What is demand Explain the law of maximum satisfaction with 07
exceptions.
(b)  What is consumer’s surplus State its importance. 07
OR
(b)  Which are the factors determining price elasticity of demand. 07
Q.3 (a) What is mean by supply State its importance. 07
(b)  What is elasticity of demand State its kinds. 07
OR
Q.3 (@) Explain the modern theory of rent . 07
(b) Explain the theory of interest. 07
Q.4 (a) Whatis production State the factors of production 07
(b)  Explain the following 07
(a) Real cost (b)Fixed cost (c) Variable cost (d) Marginal cost
OR
Q.4 (a) State the theory of profits with criticism. 07
(b)  Which are the causes of inequality of income? 07
Q.5 (a) Explain the theory of wages. 07
(b)  Which are the causes for differences in wages 07
OR
Q.5 (a) State the marginal productivity theory. 07

(b) Define (a) Gross Profits (b)Net profits(c) Net Interest 07
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