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Seat No.: __________                                                 Enrolment No._____________ 
   

GUJARAT TECHNOLOGICAL UNIVERSITY 
Diploma Engineering Semester –III Examination Dec. 2011 

 

Subject code: 335402                         Date: 23/12/2011 

Subject Name: Financial Accounting-II 

Time:  10.30 am – 01.00 pm                                      Total Marks: 70 
 

Instructions: 

1. Attempt all questions.  

2. Make suitable assumptions wherever necessary. 

3. Figures to the right indicate full marks. 

4. English version is considered Authentic. 
 

Q.1 (a) Explain advantages of Partnership deed. 

 

07 

 (b) Discuss Current Capital Account of Partners. 

 

07 

Q.2 (a) Hasu and Jasu are partners in a firm sharing Profits and Losses in the 

ratio of 2:1. Their Balance Sheet on 31
st
 March, 2000 was as under:  

 

 

They admit Tasu into partnership on 1
st
 April, 2000 on the following 

terms: 

(1) Tasu will bring Rs. 20,000 as his capital for 1/5
th
 share in 

future profits. 

(2) Value of land and building is appreciated by 10 %. 

(3) Value of stock and furniture is reduced by 10 %. 

(4) 10 % of reserve for doubtful debts is created for discount on 

debtors. 

(5) A reserve of Rs. 400 is created for discount on creditors. 

(6) Outstanding rent Rs. 400 is brought into books. 

Prepare Profit and Loss Adjustment Account, Capital Accounts of 

the Partners. 

Liabilities Rs. Assets RS. 

70,000 

32,000 

9,000 

44,000 

60,000 

2,000 

40,000 

42,000 

6,000 

5,000 

Hasu’s Capital 

Jasu’s Capital 

Reserve Fund 

Creditors 

1,55,000 

Land and Building 

Office Furniture 

Stock 

Debtors 

Bills Receivable 

Cash on hand 

1,55,000 

 

    

 (b) Explain on Goodwill. 07 

  OR  

 (b) Explain advantages in admission of new partnership. 

 

07 

Q.3 (a) Harish and Girish are partners sharing profits and losses in the ratio 

of 2:1 The following is the Balance sheet of the firm on 31
st
 March, 

2000. 

 

07 
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Balance Sheet 

 

They decide to Shirish into partnership on 01-04-2000 on following 

terms: 

(1) Shirish will get 1/5th share in profits and losses. He brings an 

amount equal to 1/5th of the net assets of the new firm in 

cash by way of his capital. 

(2) It was agreed to revalue the assets and liabilities as under: 

(a) Building to be valued at Rs. 6,500 

(b) Value of machinery to be reduced by 20%. 

(c) A provision of 10% to be made for doubtful debts on 

debtors. 

(d) An amount of Rs. 500 included in creditiors is not likely 

to be claimed. 

(e) Salary unpaid amounted to RS. 1,000 

 

Prepare Profit and Loss Adjustment Account, Partner’s Capital 

Accounts. 

 

Liabilities Rs. Assets RS. 

 

6,150 

2,600 

5,000 

4,500 

3,750 

5,000 

2,000 

 

6,850 

6,000 

2,150 

Capital Accounts: 

Harish 

Girish 

Reserve Fund 

Creditors 

Bills Payable 

22,000 

Building 

Machinery 

Debtors       4,500 

Less: B.D.      150 

Reserve 

Stock 

Cash 22,000 

 (b) Explain dissolution of Partnership Firm. 

 

07 

  OR  

Q.3 (a) Ally, Bally and Cally are partners sharing profit and losses in the 

ratio of 5: 3: 2. their Balance sheet stood as under on 31-03-2000: 

 

 

Ally retires on 1
st
 April, 2000. Following terms were agreed upon: 

(1) Assets were revalued as under: Stock Rs. 20,000, 

Furniture Rs. 2,800, Machinery Rs. 8,000, and Building 

Rs. 19,900. of debtors Rs. 2,000 is doubtful. 

(2) A is to be paid Rs. 10,000 in cash and the balance is to be 

transferred to his Loan Account. 

Prepare Profit and Loss Adjustment Account and Capital Account of 

Partners’. 

 

Liabilities Rs. Assets RS. 

 

31,000 

 

 

80,000 

16,000 

38,300 

18,000 

25,000 

3,000 

20,000 

22,700 

Creditors 

Capital: 

   Ally:           38,000 

   Bally:          24,000  

   Cally:          18,000 

General Reserve  

1,27,000 

Cash 

Debtors 

Stock 

Furniture 

Machinery 

Building 

1,27,000 

07 

 (b) Write advantages of Piecemeal distribution of cash among partners. 07 
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Q.4    

 (a) Innu,Minnu and Tinnu are partners sharing Profit and Losses in the 

ratio of 3 : 2 : 1 respectively. Their Balance sheet as on 30-06-2000 

is as follows: 

 

They decided to dissolve the firm. Asset realization and payments of 

debts etc. is as under: 

(1) Plant and machinery realized for Rs. 15,200 

(2) Furniture realized for Rs. 8,550 and stock at 10% increased 

value. 

(3) Creditors were paid after allowing 5% discount. 

(4) Dissolution expenses amounted to Rs. 2,500 

Prepare necessary ledger accounts reciting to dissolution in the 

books of partnership. 

  Liabilities Rs. Assets RS. 

 

50,000 

30,000 

3,000 

10,000 

22,500 

1,500 

18,000 

17,000 

22,500 

24,000 

7,500 

10,000 

18,000 

Capital: 

Innu               

Minnu 

Tinnu              

Reserve Fund  

Creditors 

Unpaid Expenses 

1,17,000 

Plant Machinery 

Furniture 

Stock 

Debtors        

Bill Receivable 

Cash on hand 

Profit and Loss 

Account 1,17,000 

    

07 

 (b) Explain importance of amalgamation of Patenership Firm.  07 

  OR  

Q. 4 (a)                                           Chachu, Mamu and Dadu are partners sharing profits and losses in 

the ratio of 3:2:1.the partnership agreement made by them provides 

as follows: 

(1) Interest on capital is to be allowed at 20% p.a. 

(2) Interest on opening balances of current accounts is to be 

calculated at 8% p.a. 

(3) Annual salaries of Rs. 4,870 and Rs. 3,000 are to be allowed 

to Chachu and Mamu respectively. 

(4) Interest on drawings is to be charged at 10% p.a. 

Their fixed capitals are RS. 40,000; Rs. 30,000 and Rs. 20,000 

respectively. The balances of their current accounts on 01-01-1997 

were as follows: 

Chachu(Cr.)  Rs. 8,000; Mamu(Dr.) Rs.6,000; Dadu(Cr.) Rs. 4,000 

Chachu has withdrawn Rs. 5,000 on 01-03-1997, Mamu has 

withdrawn Rs. 5,500 on 01-05-1997and Dadu has withdrawn Rs. 

4,000 on 01-07-1997. Dadu has given a loan of Rs. 10,000 to the 

firm on 01-04-1997. There is no agreement about interest on loan. 

The partners have decided to transfer 20% of the divisible profit to 

General Reserve. The profit of the firm for the year ending 31-12-

0997 was RS. 50,000 without taking the above adjustment into 

Account. 

From the above information, prepare Profit and Loss Appropriation 

Account. Partners’’ Capital Accounts and Partners’ Current 

Accounts.     

07 

 (b) Explain Partnership deed. 07 
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Q.5    

 (a) From the following trial balance sheet of Array & Barray partnership 

firm prepare Trading, Profit & Loss accounts, and balance sheet of 

the firm: 

Particulars Debts Rs. Credit  

Opening Stock 20,000 ------------ 

Array ------------ 4,000 Capital:  

Barry ------------ 4,000 

Array ------------ 5,000 Drawing: 

Barry ------------ 5,000 

Purchases 96,100 ------------ 

Sales ------------ 2,60,000 

Wages 8,100 ------------ 

Carriage Inward 5,400 ------------ 

Carriage Outward 3,000 ------------ 

Salary 6,000 ------------ 

Buildings 80,000 ------------ 

Creditors ------------ 55,600 

Rent 2,400 ------------ 

Furniture 4,600 ------------ 

Depreciation on Furniture 1,000 ------------ 

Debtors 81,000 ------------ 

Insurance Premium 2,600 ------------ 

Printing & Stationery 2,500 ------------ 

Sundry Expenses 4,400 ------------ 

Repairs  4,000 ------------ 

Cash on Hand 12,500 ------------ 

TOTAL 3,33,600 3,33,600  

07 

 (b) Discuss importance of Garner v/s Murray’s judgment. 07 

  OR  

Q.5 (a) Two firms of messers ABC and XYZ amalgamate on 30-09-2006. 

the Balance Sheet of Messers ABC and XYZ on the same day stood 

as under: 

Balance Sheet 

ABC and XYZ were sharing profits and losses in the ratio of 4:1. 

following terms were agreed upon the firm of A and B: 

(1) Goodwill was valued at Rs. 20,000 

(2) The value of land and building was to be raised by 20% 

and Bad debts reserve was to be created by 4% on 

debtors. 

(3) Furniture was not to be taken over by the new firm. 

(4) Stock was valued at Rs. 25,000 

Give journal entries to close the books of Messers ABC and XYZ on 

amalgamation. Also prepare necessary Accounts. 

Liabilities Rs. Assets RS. 

30,000 

7,000 

 

 

70,000 

70,000 

5,000 

16,000 

15,000 

1,000 

Creditors 

Reserve Fund  

Capital Account: 

ABC:             42,000 

XYZ:             28,000      

 107,000 

Land and Building 

Furniture 

Stock 

Debtors        

Cash 

107,000 

07 

 (b) Discuss types of Dissolution of Partnership Firm. 07 
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5|`Gv!5|`Gv!5|`Gv!5|`Gv!    V EFULNFZLGF OFINFVM J6"JMP 07 

 A EFULNFZMGF RF,] BFTFGF lJQF[ J6"G SZMP 07 

    

5|`GvZ5|`GvZ5|`GvZ5|`GvZ    V C;] VG[ H;] Zo!GF 5|DF6DF\ GOM VG[ GS;FG JC[\RTF 5[-LGF EFULNZM K[P T[VMG]\ TFP 
#!DFR"4 Z___GF ZMHG]\ 5FS]\ ;ZJ{I]\ GLR[ D]HA K[o 
 

 
T[VMV[[ TFP ! V[l5|,4 Z___GF ZMH GLR[GL XZTMV[ TF;]G[ 5|J[X VF%IMo 

(1) TF;]G[ ~FP Z_4___ D}0L ,FJJL VG[ T[GL ;FD[ !q5 EFU GOFDF\ VF5JMP 
(2) HDLG VG[ DSFGGL lS\DTDF\ !_@ JWFZM SZJMP 
(3) :8MS VG[ OlG"RZGL lS\DTDF\ !_@ 38F0M SZJMP  
(4) N[JFNFZM 5Z!_@ jIFHGL HMUJF. SZJLP 
(5) ,[6NFZM 5Z ~FP $__GM J8FJ VGFDT pEM SZJMP  
(6) GlC R}SJ[, EF0]\ ~FP $__ U6J]\P 

p5ZMST DFlCTL 5ZYL GOFvG]]S;FG CJF,FBFT]\4 EFULNZMGF D}0L BFTF T{IFZ SZMP 
 

D}0L VG[ HJFANFZL ~FP  lD<STM ~FP 
*_4___ 
#Z4___ 
)4___ 

$$4___ 

&_4___ 
Z4___ 

$_4___ 
$Z4___ 
&4___ 
54___ 

C;]GL D}0L 
H;]GL D}0L 
VGFDT O\0 
,[6NFZM 

!4554___ 

HDLG VG[ DSFG 
VMlO; OlG"RZ 
:8MS 
N[JFNFZM 
,[6L C}}\0LVM 
CFY 5Z l;,S 

!4554___ 

40

7 

 A 5F30L lJQF[ J6"G SZMP 07 

  VYJFVYJFVYJFVYJF  

 A EFULNFZLDF\ EFULNFZGF GJF 5|J[XGF OFINFVM J6"JMP 07 

5|`Gv#5|`Gv#5|`Gv#5|`Gv#       

 V CZLX VG[ ULZLX Zo!GF 5|DF6DF\ GOMvG]S;FG JC[\RTF EFULNZM K[P T[VMG]\ TFP #!DFR"4 
Z___GF ZMHG]\ 5FS]\ ;ZJ{I]\ GLR[ D]HA K[o 
 

 
T[VMV[ lXZLXG[ EFULNFZ TZLS[ ,[JFG]\ TFP ! V[l5|,4 Z___GF ZMH GLR[GL XZTMV[ GSSL 
SI]"o 

(1) lXZLXG[ GOFvG]S;FGGM !q5 EFU VF5JMP T[6[[ T[VMGF GOFGF 5|DF6DF\ RMbBL 
lD,STMGF !q5 EFU H[8,L D]0L ZMS0DF\ ,FJJLP 

(2) T[VMV[ GLR[ D]HA lD,STM VG[ HJFANFZLG]\ 5]GoD}<IF\SG SI]"o 
(a) DSFGGL lS\DT &45__ U6JLP 
(b) DXLGZLDF\ Z_@ 38F0M SZJMP 
(c) ElJQI DF8[ N[JFNFZM 5Z !_@ XSD\N ,[6F\GL HMUJF. SZJLP 
(d) ~FP 5__GF ,[6NFZM ElJQIDF\ R}SJJFGF GYLP 
(e) R}SJJFGM AFSL 5UFZ ~FP !4___ 

p5ZGL DFlCTL 5ZYL GOFvG]S;FG CJF,F BFT]\ VG[ EFULNFZMGF D}0L BFTF T{IFZ SZMP 
 

D}0L VG[ HJFANFZL ~FP  lD<STM ~FP 
 

&4!5_ 
Z4&__ 
54___ 
$45__ 
#4*5_ 

54___ 
Z4___ 

 
&4(5_ 
&4___ 
Z4!5_ 

EFULNZMGF D}0L BFTF 
CZLX 
ULZLX 
VGFDT E\0M/ 
,[6NFZM 
N[JL C}\0LVM 

ZZ4___ 

DSFG 
DXLGZL 
N[JFNFZMo        $4___ 
AFNo 3FPBFP      !45_ 
:8MS 
CFY 5ZGL l;,S 

ZZ4___ 

07 
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 A EFULNFZL 5[-LGF lJ;H"G lJQF[ J6"G SZMP 07 

  VYJFVYJFVYJFVYJF  

5|`Gv#5|`Gv#5|`Gv#5|`Gv#       

 V V[,L4 A[,L VG[ S[,L EFULNFZM 5o#oZGF 5|DF6DF\ GOM VG[ GS;FG JC[\RTF 5[-LGF 
EFULNFZM K[P T[VMG]\ TFP #!DFR"4 Z___GF ZMHG]\ 5FS]\ ;ZJ{I]\ GLR[ D]HA K[o 
 

 
GLR[GL XZTMV[ V[,L 5[-LDF\YL lGJ'¿ YIMo 

(1) lD,STMG]\ GLR[ D]HA 5]GoD}<IF\SG SI]"o 
:8MSo ~FP Z_4___4 OlG"RZo ~FP Z4(__4 DXLGZLo ~FP (4___4 DSFGo ~FP 
!)4)__4 N[JFNFZM 5Z ~FP Z4___ XSD\N ,[6F U6JF4  

(2) V[,LG[ ~FP !_4___ ZMS0F VF5JF VG[ AFSLGF T[DGL ,MG BFT[ NXF"JJFP 
 

p5ZGL DFlCTL 5ZYL GOFvG]S;FG CJF,F BFT]\ VG[ EFULNFZMGF D}0L BFTF T{IFZ SZMP 
 

D}0L VG[ HJFANFZL ~FP  lD<STM ~FP 
#!4___ 

 
 

(_4___ 
!&4___ 

#(4#__ 
!(4___ 
Z54___ 
#4___ 

Z_4___ 
ZZ4*__ 

,[6NFZM 
D}0L V[,L         #4(__ 
     A[,L          Z4$__ 
     S[,L          !4(__ 
VGFDT E\0M/ 
 

!4Z*4___ 

ZMS0 
N[JFNFZM 
:8MS 
OlG"RZ 
DXLGZL 
DSFG 

!4Z*4___ 

07 

 A EFULNFZMDF\ ZMS0GL C%T[vC%T[ JC[\R6LGF OFINF J6"JMP 07 

    

5|`Gv$5|`Gv$5|`Gv$5|`Gv$       

 V .gG]4 DLgG] VG[ 8LgG] VG]S|D[ #oZo!GF 5|DF6DF\ GOM VG[ GS;FG JC[\RTL 5[-LGF 
EFULNFZM K[P T[VMG]\ TFP #_v_&vZ__$GF ZMHG]\ 5FS]\ ;ZJ{I]\ GLR[ D]HA K[o 
 

 
T[VMV[ 5[-LG]\ lJ;H"G SZJFG]\ GSSL SI]"P p5H VG[ N[JFGL R}SJ6L GLR[ D]HA K[o 

(1) ;\RF VG[ I\+MGF ~FP !54Z__ p5HIFP 
(2) OlG"RZGF ~FP (455_ VG[ :8MSGL lS\DT !_@ p5HLP 
(3) ,[6NFZMG[ 5@ J8FJ SF5LG[ R}SjIFP 
(4) lJ;H"G BR" ~FP Z45__ YIMP 

EFULNFZLGF RM50FDF\ lJ;H"GG[ ,UTF\ BFTF\ T{IFZ SZMP 
 

N[JF ~FP  lD<STM ~FP 
 

5_4___ 
#_4___ 
#4___ 

!_4___ 
ZZ45__ 
!45__ 

!(4___ 
!*4___ 
ZZ45__ 
Z$4___ 
*45__ 

!_4___ 
!(4___ 

D}0L 
.gG]  
DLgG]  
8LgG]  
VGFDT E\0M/ 
,[6NFZM 
BRF" R}SJJFGF AFSL 

!4!*4___ 

;\RF VG[ I\+M 
OlG"RZ 
:8MS 
N[JFNFZM 
,[6L C}\0LVM 
CFY 5Z ZMS0 
GOFvG]S;FG BFT]\ 

!4!*4___ 

07 

 A EFULNFZL 5[-LGF ;\IMHGG]\ DCtJ J6"JMP 07 

     VYJFVYJFVYJFVYJF  

5|`Gv$5|`Gv$5|`Gv$5|`Gv$       

 V RFR]4 DFD] VG[ NFN] VG]S|D[ #oZo!GF 5|DF6DF\ GOM VG[ G]S;FG JC[\RTF EFULNFZM K[P 
TDGL JrR[ YI[, SZFZDF\ GLR[ D]HAGL HMUJF. K[o 

(1) D}0L 5Z Z_@ ,[B[ jIFH U6J]\P 
(2) RF,] BFTFGL X~VFTGL AFSL 5Z JFlQF"S (@ ,[B[ jIFH U6J]\P 

I 
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(3) RFR] VG[ DFD]G[ VG]S|D[ JFlQF"S ~FP $4(*_ VG[ ~FP #4___ 5UFZ VF5JMP 
(4) p5F0 5Z JFlQF"S !_@ ,[B[ jIFH U6J]\P  

T[DGL l:YZ D}0L VG]S|D[ ~FP $_4___4 ~FP #_4___ VG[ ~FP Z_4___ K[P T[DGF RF,] 
BFTFGL AFSL TFv_!v_!v)*GF ZMH GLR[ D]HA CTLo  
RFR]sHDFf ~FP (4___4 DFD]spWFZf ~FP &4___ VG[ NFN] sHDFf ~FP $4___ 

 
RFR]V[ TFv_!v_#v!))*GF ZMH ~FP 54___ p5F0IF CTF4 DFD]]V[ TFv_!v_5v)*GF 
ZMH ~FP 545__ p5F0IF CTF VG[ NFN]V[ TFv_!v_*v!))*GF ZMH ~FP $4___ p5F0IF 
CTFP NFN]V[ TFv_!v_$v!))*GF ZMH  5[-LG[ ~FP !_4___GL ,MG VF5L CTL H[GF jIFH 
V\U[ SM. :5Q8TF GYLP 
EFULNFZMV[ JC[\R6L5F+ GOFGF Z_@ ZSD ;FDFgI VGFDT BFT[ ,. HJFG]\ 9ZFjI]\ K[P 
p5ZGF CJF,FVM wIFGDF\ ,LWF JUZ TFv#!v!Zv!))*GF ZMH  5}ZF YTF\ JQF"GM GOM 
~FP 5_4___ CTMP 
p5ZGL DFlCTL 5ZYL GOFvG]S;FG OF/J6L BFT]\ VG[ EFULNFZMGF D}0L BFTF VG[ RF,] 
BFTF\ T{IFZ SZMP 

 A EFULNFZL BT5+ lJQF[ J6"G SZMP 07 

5|`Gv55|`Gv55|`Gv55|`Gv5       

 V GLR[ VF5[,F Array VG[ Barray EFULNFZMGL 5[-LGF SFRF ;ZJ{IF 5ZYL TFP #!DFR"4 
Z__(GF ZMH 5}ZF YTF\ JQF"G]\ J[5FZBFT]\4 GOFvG]S;FG BFT]\ VG[ T[ H lNJ;G]\ 5FS]\ ;ZJ{I]\ 
T{IFZ SZM 
lJUT pWFZ AFSL HDF AFSL 
DF,GM X~VFTGM :8MS Z_4___ vvvvvvv 

Array vvvvvvv $4___ D}0L 
Barray vvvvvvv $4___ 
Array vvvvvvv 54___ p5F0 
Barray vvvvvvv 54___ 

BZLNL )&4!__ vvvvvvv 
J[RF6 vvvvvvv Z4&_4___ 
DH}ZL (4!__ vvvvvvv 
BZLNL 5ZG]\ UF0FEF0]\ 54$__ vvvvvvv 
J[RF6 5ZG]\ UF0FEF0]\ #4___ vvvvvvv 
5UFZ &4___ vvvvvvv 
DSFG (_4___ vvvvvvv 
,[6NFZM vvvvvvv 554&__ 
EF0]\ Z4$__ vvvvvvv 
OlG"RZ $4&__ vvvvvvv 
OlG"RZ 5ZGM 3;FZM !4___ vvvvvvv 
N[JFNFZM (!4___ vvvvvvv 
JLDF l5|DLID Z4&__ vvvvvvv 
K5FD6L VG[ :8[XGZL Z45__ vvvvvvv 
5ZR}Z BRF" $4$__ vvvvvvv 
;DFZSFD BRF" $4___ vvvvvvv 
CFY 5ZGL ZMS0 !Z45__ vvvvvvv 

;ZJF/M #4##4&__ #4##4&__  

07 

    

 A 
 

UFG"Z lJ~wW D]Z[GF S[;GM R}SFNM J6"JMP 07 

  VYJFVYJFVYJFVYJF  

5|`Gv55|`Gv55|`Gv55|`Gv5       

 V D[;;" ACB TYF XYZG]\ TFP #_v_)vZ__&GF ZMH ;\IMHG SZJFDF\ VFjI]\P T[ lNJ;G]\ 
D[;;"ACB TYF XYZ5[-LG]\ ;ZJ{I]\ GLR[ D]HA T{IFZ SZMo 
 

07 
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ABC VG[ XYZ $o!GF 5|DF6DF\ GOM VG[ GS;FG JC[\RTF EFULNFZM K[P ABC VG[ 
XYZ 5[-LGF ;\IMHG DF8[ GLR[GL XZTM GSSL Y.o 

(1) 5F30LGL lS\DT ~FP Z_4___ U6JLP 
(2) HDLG VG[ DSFGGL lS\DTDF\ Z_@ JWFZM SZJM VG[ N[JFNFZM 5Z $@ ,[B[ 

3F,BFn VGFDTGL HMUJF. SZJLP 
(3) GJL 5[-L OlG"RZ ,[X[ GCL\P 
(4) :8MSGL lS\DT ~FP Z54___ GSSL Y.P 

;\IMHG DF8[ ABC VG[ XYZ GF RM50F A\W SZJFGL VF GM\W ,BM TYF H~ZL BFTF\VM 
T{IFZ SZMP 

HJFANFZLVM ~FP  lD<STM ~FP 
#_4___ 
*4___ 

 
 

*_4___ 
 

*_4___ 
54___ 

!&4___ 
!54___ 
! 4___ 

N[JFNFZM 
VGFDT E\0M/ 
D}0L BFTF\    
‘ABC’         $Z4___ 
‘XYZ’         Z(4___ 

!_*4___ 

HDLG VG[ DSFG  
OlG"RZ 
:8MS 
N[JFNFZM 
ZMS0 
 

!_*4___ 

 A EFULNFZL 5[-LGF lJ;H"GGF 5|SFZ J6"JMP 
 

07 

*************** 


