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Explain the functions of Management Accountancy.
Explain the difference between Management Accountancy and Financial
Accountancy.

Calculate the following
(1) Sales to earn a profit of Rs.25000/-
(2) P/V ratio
(3) Margin of safety
(4) Break even sales
Raw information
Present sales(Rs 10/- per unit) Rs.100000/-
Variable cost per unit Rs.6/-
Fixed expenses Rs. 30000/-
From the following calculate :
(1) P.V Ratio
(2) B.E.P in units and amount
(3) Sales to earn a profit of Rs.10000/-
(4) Margin of safety if sales are Rs. 75000/-
Selling price per unit is Rs.10/-
Variable cost per unit Rs. 8/-
Fixed expenses Rs. 8000/-
OR
Explain in brief(any two)
(1) Contribution  (2) Margin of safety  (3) Profit
Explain the sources of cash/funds and also application of cash/funds in
detail

OR
Following is the Balance — Sheet and Profit & Loss account of Sony Ltd.
Balance Sheet

Liabilities Rs. Assets Rs.
Equity Capital | 400000 Fixed Assets 500000
Debentures 200000 Investments 100000
PreferenceSha | 100000 Debtors 100000
res
Creditors 20000 Cash on hand | 50000
Bills Payable | 40000 Stock 50000
Bank O.D 40000
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Profit & Loss Account

Sales(Credit sales Rs.315000/-) | 400000
Gross Profit 100000
Net Profit(before tax @50 %) 50000

Calculate the following

(1) Gross profit Ratio

(2) Net Profit Ratio

(3) Current Ratio

(4) Liquid Ratio

(5) Fixed Assets Turnover Ratio
(6) Capital Gearing Ratio

Following is the Profit & Loss account of Sweta Industries Ltd.

Profit & Loss Account

Sales 500000
Gross Profit 200000
Opening Stock 100000
Closing Stock 90000
Cost of goods sold 300000
Operating Expenses 100000
Net Profit 100000

Compute the following:

(1) Gross Profit Ratio

(2) Net Profit Ratio

(3) Operating Ratio

(4) Stock Turnover Ratio

OR

Gaurang Ltd.wishes to arrange overdraft facility with its banks during the
period April to June 2011,when it will be manufacturing mostly for stock.

Prepare a Cash budget for the above period from the following data

,indicating the extent of bank overdraft facilities, the company will require

at the end of each month.

(a)

Mont | Sales Purchase | Wage | Manu. | Office | Selling
Rs. Rs. Expen. | Expen. | Expen. | Expen.
Rs. Rs. Rs. Rs.
Feb. | 180000 | 124800 12000 | 3000 2000 | 2000
Mar. | 192000 | 144000 14000 | 4000 1000 | 4000
Apr. | 108000 | 243000 11000 | 3000 1500 | 2000
May. | 174000 | 246000 12000 | 4500 2000 | 5000
Jun. | 126000 | 268000 15000 | 5000 2500 | 4000
Jul. 140000 | 280000 17000 | 5500 3000 | 4500
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| Aug. | 160000 | 300000 | 18000 | 6000 | 3000 | 5000 |

(b) Cash on hand as on 1-4-2011(estimated)Rs. 25000/-
(c) 50% of the credit sales are realized in the month following the sale and
the remaining 50 % in the second month. Creditors are paid in the next

Q.5
(a)  Explain “Differential Cost” and “Opportunity Cost”
(b)  Explain in detail “Utility of cash flow analysis”
OR
Q.5 (a)  Explain “Relevant cost “ and “Sunk cost”
(b)  Explain in brief (any two)
(1) Break-Even Point
(2) P.V Ratio
(3) Zero base budgeting
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Equity 400000 Fixed Assets | 500000
Capital
Debentures 200000 Investments | 100000
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Shares
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Mar 192000 | 144000 | 14000 | 4000 1000 4000

April. | 108000 | 243000 | 11000 | 3000 1500 2000

May 174000 | 246000 | 12000 | 4500 2000 5000

June 126000 | 268000 | 15000 | 5000 2500 4000

July 140000 | 280000 | 17000 | 5500 3000 4500

Aug. 160000 | 300000 | 18000 | 6000 3000 5000
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